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E.O. 11652: N/A 

TAGS: ETRD 

SUBJECT: CANADIAN COMPENSATION OFFER FOR TEXTILE ACTIONS 

REF: STATE 194755 

IN RESPONSE TO MINISTER HALLIDAY'S LETTER REPORTED REFTEL, 
RICHARD RIVERS, ACTING DEPUTY STR, SENT THE FOLLOWING 
LETTER: 

BEGIN QUOTE: IN RESPONSE TO YOUR LETTER OF AUGUST 15, 1 AM 
ABLE TO INFORM YOU THAT THE UNITED STATES IS INCLINED TO 
VIEW FAVORABLY THE CANADIAN GOVERNMENT'S OFFER OF TARIFF 
CONCESSIONS FOR THE TIME PERIOD YOU INDICATEDRELATING TO THE 
APPAREL AND DOUBLE-KNIT FABRIC RESTRICTIONS TAKEN BY 
CANADA UNDER GATT ARTICLE XIX. THIS COMPENSATION OFFER 
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IN OUR UNDERSTANDING INCLUDES THE ITEMS PRESENTED BY THE 
CANADIAN GOVERNMENT ON JULY 7, AND THE ITEMS LISTED IN 
YOUR LETTER OF AUGUST 15. THE U.S. WOULD, ON ACCEPTANCE 
OF THE CANADIAN OFFER RESERVE ITS RIGHTS UNDER GATT ARTICLE 
XIX SHOULD THE CANADIAN GOVERNMENT MODIFY THE COVERAGE OR 
DURATION OF THE RESTRICTIONS. 
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I PROPOSE THAT REPRESENTATIVES OF THE U.S. AND CANADA MEET 
TO DISCUSS THE TEXT OF AN EXCHANGE OF NOTES WHICH WOULD 
INCORPORATE THE ABOVE AND ANY OTHER NECESSARY POINTS, AND 
WOULD CONSTITUTE THE AGREEMENT OF OUR TWO GOVERNMENTS 
REGARDING THE CANADIAN RESTRICTIONS. END QUOTE. 

WE EXPECT THAT AN EXCHANGE OF NOTES WILL TAKE PLACE IN 
WASHINGTON IN THE NEAR FUTURE. CHRISTOPHER 
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